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Abstract

Corruption is widely recognized as one of the fundamental challenges to economic
development, as it undermines institutions, distorts resource allocation, and erodes
public trust, thereby severely affecting economic performance. The objective of this
study is to examine the nature of corruption and analyze its economic consequences by
drawing on established theoretical frameworks and the existing empirical literature.
The central question of the research is through which channels corruption affect key
macroeconomic indicators and how it weakens economic growth and efficiency.
Employing a theoretical analysis and systematic review of the literature, this study
examines different forms of corruption, the mechanisms through which they operate,
and their associated economic consequences. The findings indicate that corruption
constrains economic growth both directly and indirectly by reducing domestic and
foreign investment, lowering productivity, diminishing the quality of public services,
exacerbating social inequality, and weakening the rule of law. The study concludes that
effective anti-corruption efforts require strengthening oversight institutions, enhancing
transparency, reforming administrative structures, and promoting a culture of
accountability in order to create the conditions necessary for sustainable economic
growth and improved economic governance.

Keywords: Corruption; Economic Growth; Institutional Quality; Economic
Governance; Resource Allocation.
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